
Ropes Wealth Recaps an Emotional Week 

It has been an emotional week. An assassination attempt, widespread computer system outages due to glitches at 
CrowdStrike and Microsoft, and a rambling Republican National Convention speech punctuated by promises to 
“drill, baby, drill” and “close our borders” had investors scrambling to reposition in response. Living martyr Donald 
Trump took the stage last night and delivered a record 93-minute address, beginning with a chilling recounting of 
the attack on his life before shifting to outline in broad strokes a preview of his presidency. He reinforced without 
details a promise to end inflation and reduce taxes. He previewed an “America first” foreign policy and positioned 
how his leadership would end wars around the world. He promised to roll back Biden administration efforts to 
combat climate change, direct all infrastructure spending to “roads and bridges,” and impose steep tariffs. As his 
words echoed across a packed house of delegates and supporters in Milwaukee, former President Donald Trump 
triumphantly accepted the GOP’s presidential nomination and promised to them and the world that he is on a 
mission to save democracy and America. 

In the last two weeks since the first presidential debate, a so-called “Trump trade” has taken hold in the markets, 
reflecting a sector rotation where once-favored technology giants like Nvidia and Microsoft that have dominated 
gains are cooling off, and more value-oriented sectors like industrials, energy, real estate, financial services, and 
consumer staples are picking up the slack. For example, heading into today to cap off the week’s trading, the Dow 
Jones Industrial Average had advanced by +2.3% reflecting its more diversified composition while the tech-heavy 
S&P 500 Index and NASDAQ Composite were down -0.72% and -2.25%, respectively. 

Notably, shares of small companies have also begun to rise, a key indicator of a broadening market as they have 
been laggards for much of the past couple of years. Of course, besides the “Trump trade,” another key factor 
influencing these stocks is the behavior of the Federal Reserve. Fed Chairman Jerome Powell has spoken 
recently of the improvement in inflation and did so again Monday in a conversation at the Economic Club of 
Washington.

“We’ve had three better readings. And if you average them, that’s a pretty good pace,” Powell said during a chat 
with David Rubenstein, club chairman and co-founder of the private equity firm Carlyle Group. The recent reports 
“do add somewhat to confidence” that inflation is slowing in a sustainable fashion, Powell said. Markets are now 
pricing in an almost certain cut in interest rates at the Fed’s September meeting.

Many of you are asking if a Trump victory is viewed more favorably by the markets. The former president’s 
economic plan of industry deregulation, tax cuts and a stronger stance toward some of America’s largest economic 
competitors are no question viewed favorably by the markets. Conversely, his anti-immigration stance and promise 
of higher tariffs on imported goods could be inflationary and will hit certain industries more than others. 

Therefore, as hard as it may be, we urge you to be non-partisan in your investing. It is better to stay focused on 
the fundamentals of corporate earnings and valuations as political winds (and sector preferences) can change, 
and quickly. We preach diversification for the fundamental reason that a smooth sustainable ride in the investment 
markets is not created by trying to time what will or will not be in favor. Maintaining composure, political and 
otherwise, and discipline is critical to your long-term success. 

delete

lve months.
• There have been 85 rolling 10-year periods since 1926. The S&P 500 produced gains in 81 of them and 
losses in four—meaning the market increased in 95% of the 10-year time frames.

• Stocks produced positive returns in every rolling 15-calendar year period since 1926. 

• During the 65 rolling 30-year periods since 1926, the stock market’s worst performance was an 
annualized return of 8.5%.

These historical returns illustrate how stocks have shown resilience and growth potential over the long term. We 
continue to believe in that potential and urge you to do the same. Please feel free to connect with a member of 
your team by clicking here.

________________________________________

THE CARES ACT OFFERS TAX PLANNING OPPORTUNITIES FOR 2020

The Coronavirus Aid, Relief and Economic Security (CARES) Act, the $2 trillion stimulus bill, was signed into law 
by President Trump on March 27, 2020. The Act provides financial assistance to individuals and small 
businesses suffering economic damage from the effects of COVID-19. Included in the Act are several provisions 
offering income tax relief to individuals. Please click here to read more. 

The IRS will allow individuals to defer filing 2019 federal income tax returns and paying federal income tax bills 
that would normally be due on April 15 until July 15 without interest or penalties. This includes outstanding 2019 
tax payments and any 2020 estimated quarterly tax payments due by April 15. This deferral also applies to 
trusts, estates, partnerships, and corporations.

The deadline for contributions to individual retirement accounts (IRAs) has also changed: you have until July 15 
to make contributions for 2019.

It is important to note that state and municipal taxes are not affected by this IRS announcement. While some 
locations (including New York and California) are allowing deferred filings and payments to some extent, you will 
want to check with your state or local government or your tax advisor.

For those who work with Ropes & Gray’s tax service department, please stay tuned for more guidance about 
how they are handling the adjusted federal filing deadlines.

________________________________________

A PLANNING OPPORTUNITY WITH ROTH CONVERSIONS

As difficult as it is to watch, the recent decline in the stock market may present an opportunity for long-term 
investors to take advantage of the option to convert a traditional IRA or qualified retirement plan to a Roth 
equivalent. Retirees who have yet to take required minimum distributions from their retirement plans, are 
currently in a low tax bracket, and have liquid assets available to pay the tax due on a Roth conversion may find 
the opportunity particularly attractive.

Click here to learn more.



The information set forth in this communication is presented by Ropes Wealth Advisors, a division of RWA Wealth Partners, LLC. The contents 
are for informational and educational purposes only and are not intended as investment, legal or tax advice. Please consult with your investment, 
legal or tax advisor concerning any specific questions you may have. Ropes Wealth Advisors cautions the reader that past results are not 
indicative of future performance. The historical return of markets generally and of individual assets classes or individual securities may not be an 
accurate predictor of future returns of those makers, asset classes or individual securities. Ropes Wealth Advisors does not guarantee the 
accuracy and completeness of any sourced data in this communication.

Ropes Wealth Advisors
800 Boylston Street Boston, MA 02199-3600 

Regardless of who comes into office – whether it is a second-round Biden administration (or a totally new 
candidate TBD) or a returning second-round Trump administration – either is going to encounter a number 
of lingering issues and challenges. The U.S. continues to face large budget deficits, a growing divide 
between asset holders and non-asset holders, a sizable labor shortage, higher inflation, broken 
infrastructure, and peaking geopolitical and international risks – none of which will be immediately 
eradicated regardless of the outcome in November. We also have a lot of positives going for us, including a 
growing technological dominance in the creation and deployment of artificial intelligence, our standing as a 
leader in healthcare research and innovation, energy independence, and a consumer base that is the most 
resilient in the world. To wit, despite a 23-year high in rates and still elevated prices, Amazon reportedly set 
a new “Prime Day” record this week, selling more during its two-day event than ever before. According to 
Adobe Analytics, consumers spent $14.2 billion on July 16-17, up 11% from last year. 

I started this note acknowledging it had been an emotional week. Today I am picking up my seventeen-
year-old from his dream college after spending a few weeks in a program there studying journalism. When I 
arrived last night to pick him up, and he walked confidently out of his dorm standing over six-feet tall and 
with a bright smile on his face buoyed by dreams of his future, my heart skipped a beat. My son, with whom 
I played endless hours of pirates and knee hockey, is now a grown man, and one who stands on the 
precipice of his future. Like countless parents, I had that flash of humility recognizing the moment is upon 
me that I need to let him fly (and fail) without a net. He will do it, and there will be nobody more proud when 
he does than me. Drawing a comparison, big transitions take their toll on us as humans, bringing forward 
doubts and anxieties even as we contemplate hopes and dreams. Let us help you manage those anxieties 
with facts and high quality advice, so whether you are considering retirement, changes in health or family, 
or you are just pondering the future elections and what it means for you and your financial life, we will be 
there to pick you up. 

Thank you for your interest in our investment commentary and for your relationship with us. If you would 
like to speak personally with a member of our team at any time, please click here.
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