
Ropes Wealth Puts Progress in Perspective in Preparation for the Fall

This was the first real week of school for my kids, not just sports practices and orientations. There were some 
bumps. A lost student ID after day one, forgotten computers and a frantic drive to retrieve them, and a missing 
soccer cleat that turned up directly after we bought an emergency replacement. This time of year is always 
humbling with the reality check that comes from being the proud mom of three sweet but sloppy boys. It is a 
reminder that progress is not a straight line. There are bumps. There are good days and bad days. There are 
sometimes tears, both mine and theirs. More often there are smiles and joy.

I mention all of this because just when you think you have things figured out, people surprise you. The same is true 
of the financial markets. The conventional wisdom is that the Federal Reserve is going to cut interest rates next 
week on September 18. That should be good news, right? Yes, but, what if it isn’t? What if the Federal Reserve 
doesn’t cut interest rates by 50 basis points but only by 25 basis points? What if they do cut interest rates by 50 
basis points and that means things are worse than we think? What if they cut by just 25 basis points and it is not 
enough to stave off a slowdown in employment? You get what I mean.

We are in a zone of uncertainty where everything seems at stake. But the truth is we are going to manage. Just 
like my kids, who by October will have the routines down and will only forget their computers and cleats maybe 
once a month. By the way, this same advice holds true related to elections. A lot of anxiety is building, for good 
reason of course, about how this election will impact market prices. The U.S. government is an extremely strong 
institution with well-designed built-in checks and balances that have served the country for more than 240 years. 
Markets recognize this and adapt, not only to election outcomes, but to general adversity. 

A wise mentor of mine reminded me recently that trying to divine the daily or weekly moves of Wall Street is not 
useful: Wall Street often wants something but when they get it, then they don’t want it. 25 basis points or 50 basis 
points, Harris or Trump; the outcome of these events in 2024 will be like tiny blips on the progress chart of your 
portfolio over the long haul. 

For this week, producer and consumer inflation mostly met expectations, coming in slightly hotter than expected 
but generally consistent with forecasts. Jobless claims ticked up. Markets powered ahead, with every major sector 
on the rise, and both mega and small caps most in demand. Earlier month losses have almost all been clawed 
back, supported by fundamentals of a healthy private sector. Valuations are making investors feel uneasy, but they 
are buying anyway based on recent barometers of asset flows. 

Like my kids during the first week of school, investors are feeling excited, anxious, confident, and uneasy all at 
once. We are here to help: going over your plan, reconfirming your investment selections, reviewing your most 
recent tax return, and suggesting strategies to help you achieve your goals, whatever those may be. 

Thank you for your interest in our weekly investment commentary. If you would like to speak personally with a 
member of our team at any time, please click here.

delete

lve months.
• There have been 85 rolling 10-year periods since 1926. The S&P 500 produced gains in 81 of them and 
losses in four—meaning the market increased in 95% of the 10-year time frames.

• Stocks produced positive returns in every rolling 15-calendar year period since 1926. 

• During the 65 rolling 30-year periods since 1926, the stock market’s worst performance was an 
annualized return of 8.5%.

These historical returns illustrate how stocks have shown resilience and growth potential over the long term. We 
continue to believe in that potential and urge you to do the same. Please feel free to connect with a member of 
your team by clicking here.

________________________________________

THE CARES ACT OFFERS TAX PLANNING OPPORTUNITIES FOR 2020

The Coronavirus Aid, Relief and Economic Security (CARES) Act, the $2 trillion stimulus bill, was signed into law 
by President Trump on March 27, 2020. The Act provides financial assistance to individuals and small 
businesses suffering economic damage from the effects of COVID-19. Included in the Act are several provisions 
offering income tax relief to individuals. Please click here to read more. 

The IRS will allow individuals to defer filing 2019 federal income tax returns and paying federal income tax bills 
that would normally be due on April 15 until July 15 without interest or penalties. This includes outstanding 2019 
tax payments and any 2020 estimated quarterly tax payments due by April 15. This deferral also applies to 
trusts, estates, partnerships, and corporations.

The deadline for contributions to individual retirement accounts (IRAs) has also changed: you have until July 15 
to make contributions for 2019.

It is important to note that state and municipal taxes are not affected by this IRS announcement. While some 
locations (including New York and California) are allowing deferred filings and payments to some extent, you will 
want to check with your state or local government or your tax advisor.

For those who work with Ropes & Gray’s tax service department, please stay tuned for more guidance about 
how they are handling the adjusted federal filing deadlines.

________________________________________

A PLANNING OPPORTUNITY WITH ROTH CONVERSIONS

As difficult as it is to watch, the recent decline in the stock market may present an opportunity for long-term 
investors to take advantage of the option to convert a traditional IRA or qualified retirement plan to a Roth 
equivalent. Retirees who have yet to take required minimum distributions from their retirement plans, are 
currently in a low tax bracket, and have liquid assets available to pay the tax due on a Roth conversion may find 
the opportunity particularly attractive.

Click here to learn more.

https://www.ropeswealthadvisors.com/en/overview/who-to-contact
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Ropes Wealth Advisors
800 Boylston Street Boston, MA 02199-3600 

As always, we want to ensure the safety and security of your financial affairs. Please remain vigilant against 
potential scams and avoid clicking on any unsolicited links received via text or email. Always contact our team 
directly before engaging with any third party. 

https://www.ropeswealthadvisors.com/en/overview/who-to-contact



